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Consideration on Provisions and
Non-Financial Liabilities

Yujiro Kojima

Abstract

In order to recognize and measure provisions appropriately, it is important whether a future
outflow of economic resources would be probable.

Focusing on probability problem, this study provides two methods. For large population of
events, it is possible to recognize and measure an appropriate provision with itsexpected value which
refrects the degree of uncertainty. On the other hand, for one-off events, it is possible to recognize
and measure appropriate reserves with the most likely amount keeping the concept of probability in
its recognitioncriteria.

Furthermore, it is also effective for showing the liabilities completely which required for current

financial statements.
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