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The Impact of Changes in Reservation Utility on
Two-Period Contracts: A Numerical Analysis

FURUKAWA, Tetsuya

Abstract

This study investigates the properties of optimal contracts in a two-period framework by employing
a principal-agent model with moral hazard. Emphasis is placed on the mechanism through which the
outcome of the first period influences the agent’s reservation utility in the second period. The analysis
demonstrates that variations in reservation utility modify the agent’s incentive and participation
constraints, thereby yielding optimal contract structures that differ fundamentally from those

obtained in a single-period setting.
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(2 p,<p<p,NEE, 1HEDERIGNDEZ Ze, & BRI —1EH, BOLELé, 57
REEZPEEHNPRIENZDT, POFIBIE, GRELZ(@) BOEZT,(B)TH S,

B) p,<p<1DEZ, 1HEOHREFGTH>THBTH>THé, &HRNS € 3 HBENHRIT
30T, POFIBIRGNEZR(G), BNOEET,(B)ThH Do

3.4 1HIEDEH
33WEDFHEMICLoTC, 1HHOHEETHLGBICHHIGLZ2HEDK 7L A ¥ — DT HEE L
2o FNEFEIHEE LT, IHMIBOZ T LAY —DITENIDOWTEZ b,

1EEICAD e B RIGES
T H OREEG 2 EET 508, PORMBEMIZIMBICBII2EH

pX2+(1-p)Y?

DIRMEEZEZNT L Vo XYDOBRD2HHICHEZE 25013, Alle beDELLEEITE
BT THDB, LenioT, LTOAOFEREK, St 2 B~0Z28IIEEN 5,
FREFK, SmE L, 12T 2E2 T a8a LR, 2HBOMEYEBICANS L
ENd Do 2HMEDOIKTIE, —HFKTH o THHHEKITH > THBMGIF IR 23555 Tl 72 S
NHOT, IMBIZGHELHEDOADOFIRFILTS, BRELEHEDOAOFFHITITH S,

D EopzZEBICANT, AOLHHOFERGIFIZLTOEE) TH 5,

IQpX+(L4ﬂY—c+@U§+ﬂ—mU@2%nKr%Y+(%Uﬁw%U@ (26)
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Ebo (26)REHHT 5 L

(p-5) -1+ O§- D) zc
Lo SHIEMTLEUTORDADPHONL,

YsX+(a@—U®—§§%r) (27)

%ﬁ%%%X—Y$Em%<&,aﬁ—U@—Zﬁluymﬁ%%¢<@%®E3#%H&o2ﬁ@
%?»fu,Y@Hu@—@tw5ﬁﬁ&w®T74%Xf%otﬁ,:qu@—@tzﬁl
DRABRICIE L TT TR A F AL N5 5. CTOEN2HOET IV EDKRE REWT
Hbo

FFHIENR DS WAL, WO s WPE LW ED, BHOP» L) EIREZAIZESELT L
I TE v, L2LFHRIREZET2IEHORBRIHOZETS - OB T2 RE VTS, Wo < WP
THoTOAILeZERFHRIEL 5, MFFEHDpX2+ A-p)Y?2 (727 Lp>12) EwIHEE L
TWDHDT, We<WEIEWE > WPIZL SRPIZE > TIEHPHIKTEDL L W) BRTHATH 5,

ZIMHFNIAT O L 9 12% 5,

RipX+(A-p)Y-c+ @U§+A-p)T% =20, (28)

BIEIICOVTIE, LIS 5 813 o 72 & 312 20 = D AN 2RI L 72 & 312
BONLAE] L E2 0L, QHHOBIHGIE, LMHICZG A& R ho7 b 5B 5N AHF
BERREHOT, WWHER L0 LT Bo L7zA o THE20, CTh DY (28) A% BT
b,

Yz,li';pX+ 201+c—@f7§; A-»)TH (29)

L% %,

pU§ + A -p)UEDOKREESH, e BAZL ZOHFETFHRIRTH 50 TND0 IR T A
THDLH20, +c<@U+ (A -p)TD Zi7=FTIZEICREEE, AFITHIKRWESETH-TH
e EEIT) LT Do L LIMDLIUIERELS AWV, #MERICL o Tide 2 &SR L
DAy MIdhv, TOMEORIE, UTOMELE L TEFLEDLILNTELY

inRE4)
2HEETVOIHBEORNICHEWT, Ate, € BIRT 2 7HENOX,YDERHUATOLS IS

5%,

(1120, +c- (US + (1 -p)UE) > 0DIZE

() (U5 - 0D - 5257 <0, Thbbp <y + gty PES, BERIKEBMBNHFS Tils:

Sh3DT, X>YEWHHEERD, BEFRMNICKkDHB &




— 14 — B EBS R R 5105 2026453 A

[4

— _J7G 7
X =-Uj +2U, + 2p -1

(4

— _J7B T _
Y=-0%+20,- 5

kB,

@ (OF -0 - 5257 >0, Thbbp> 5+ mPEE, BMAMOBHESTHLENS

DTX=YEWIHELD,
X=Y=2Ul+c—(pl7§+(1—p)l7£’)

TH,
[2] 20, + ¢ - (pU§ + (1 - p)UE) < 0DIFE

() (OF-0D - 5257 <0, Thbbp<y+ prippDEE

X>0,Y=0EWHBELRD, EFIIICXERDB E

2¢

— (76 _[7B
X=~(05-05) + 57

TH 5o

@ (UF -0 - 5,57 >0 Thbbp> 5+ g grDEE
X=Y=0EWSHELELD,
(BE9D) e 2O L,

(05 - ) - 52 < ORI LT £ &, HRHH & BIBHEAS 5Tl S h, SR

ttfiiéoW}l@—zﬁl>0ﬁ&jLTwék§,%m%%w&ﬁ%%fﬁtéﬂ,ﬁ
MR EX=veBL I THEH L L TROLNS,

2EITRD72EME R, 2HHOFFHMRZZEBICANDL L, e 2 BIRSE LK THo T
b—EEK L R BTREMDE L B0 GV L DRV EVE &, BEMH O LA & o TR & £+
LR R TS, CokE, 2MHOFMGE BB Lz ZBINT 52 v FAREVOT, PO
MBS T HE, FHENETLILICLoTe HBNS L LEN L D, DD, BN
09 % i 72 3 SR ARSI 723 2 210k %o

1HEICA N e, ERET— X
POHMEBIZ 1B 2 EH

L 1y
2X+2Y

EiMET B2 L TH B, FREIIL,
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%X+%Y+ (%Ug+%ff§)2pX+(l—p)Y—c+ ®U§ + (1-p) UH)

E%bo BORide D —ADREZONE 2 ELEE/2ETTHEDT,

2c
2p -1

Y>X+ (U5-0% -
SHHFFNIL T O L 5 12% 5,
1 1 1~ 1 - i
Z?X+7?Y+(ETU§+ZTU®22U1
(32) AT &,

Y>-X+40- (U + U

LB
COMEDOFRL, B LRI TOMES L LTELODLILENTE D,

(#7E5)

15 —

(30)

(31)

(32)

(33)

2HEETIVOIHBEOZNICHENT, Ae, ZRBIRT 2EZHOX,YDRERBUTOLS IC4 B,

(1140, - (TS + U%) > 0 Di5&

() (U§ - 0D - 525 <0, Thbbp <y + gy DEE

SMFIDAPESTHEEINDIDT, X=YEWIFELELD, EFEMICIT,
S _Ug-03

X=Y=2U, -

1

TH %o

_ _ 2 1
(aag-U@-m:1>a T&b%pr?+ﬁﬁi§®t§

FRHB ESMHFNPES THESNX < YEWVWIBRELD, EFRMICKD B &,

(4

= _[¢ 7
X =-Uj +2U, + 3p 1

c
2p -1

Y=-U%+2U0,-

BB,
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[2140, - (TS + U%) < 0DI5E

- - 2 1
(1)(U5_U§)_2p(_:1 <0, T’Ibgp <?+ﬁo)(‘:g
X=Y=0EWS@EL D,

@) (U§-UF) -525— 50, $hbbp> 4 S DEX
TR T p1 7 P>5* Tg-UF

X=0,Y>0EWSEL D, YEEANITKDH D &,

Y= (0§00 - 5ot
TH s,
() WEmEBHOZ L,

AL, (UF - 0D -5 <00 & 212, BUHHEX = YE BV b0k L Ol
%uﬁb%héoitaﬁ—@y-;::wwa%u,2o®ﬂ%ﬁ%@ut£wt@iﬁﬁﬁa
L TRl IRk 5 b,

MELTIE, TANODPDEENTH D6 % AIRINSELYE, FHERHTHo72 O
HMEEDT LI LI Lo THENEFIEMLIZOTH D, TmBE2LY, ¢ ¥ AITEIRSE2
FHNE, —HEETH o7z TIUTH L CTal4, 5TIE, e e dELLDLEEICS, NTXA—2
DA L o THdk, —HEHIPHAET LI EPHLENE R 572,

EICHEETRE AL, GESTONMINTIE, X<V, TabbWe < WAL T2 HET
ZBIEDHD . MEETIE, MELLRELY), G Lre 2BIRT 2y T4 7522 LTH
BrlmKILT D54 02y T4 THPILIEHLENV) T ETH D,

UFTE, @4, 50MOHE0RENY LIFAZ LS5, TNENONNTREL 25D
X, N2 T34 L 7 5o

(RE 2)
1HEOBERVAU, E1HPEICGHEL L EZD2HEDERMABUCORICIE, HUTOREFRSK
ATBERET %o

CIUEHEDP GO L JIZHEBERAZE & LT ARSI Z NI ERELL T EeRLTW
Bo FFHIRIRARELS DT EL L, 4D [2] o @ ®a#Es0 [2] o (DL H 12, 1HH
ICATIEREH (W° = WP = 0) ThoThe &BRLE I ITHD LV WL RRIHEL 2. Tkl
T 272DIE2% B <,

3.5 1HEOPOFIE
RL7r DFEIEALD 72012,

1.
2 Y 05-03

p[C
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EBLo U-U8 > 208D LS 298, p<p,, E&5B05, 845D (1D (2) D — ADHE
VY bo ZIUK L CTp,,>p,, WHILTBY61E, Dp>v>p,,,. @ 1>p>p, D2ODY
EeBRTLUEND L,

4, 5OMRE ST XA TIHBOP OB EFET 2, FIFOXRRLIZOVT, LHIHIZAD e
TERT 2G0T, e 2 BIRT 260 i b B 2720, A EXFEIZII0HEE
2047 (separating contract) %% d s T 7213 —F522% (pooling contract) #ETpH A b
(1) p<p,, Db ET, PHAIIK L CTe, &#EIRT 2 77 # 224 2 $&R L 72354,

;ﬁ:B+(G—BMm—P(mZ—Ug+2;11y+(1_p)@0fig_:mil)ﬂ

(2) p<p,®bET, PHAIK L Ce, & HIT 2 —HR0 AT L 156,
x = G +B) - (20,- 5y
(3) p>p, @b ET, PHAIKLTe, & BIT 5430 A 1R L0 4,

=B+ (G-B)p- QU +c-@US§+(L-p) TH)

(4) p>p, Db ET, PHAKHLTe, & BINT 2 M3 535 L2256,

gpr§(G+B)_§-«mz—Ug+%ﬁi)z+@U¢4ﬁ__%il)ﬂ

P<p,POETIE, FT4bb(1)(2)TIE, & zBERNSELEINEERLT, ¢ ZENSELD
E—HEETH L, TN L Tp>p, Db LTI, T4bEQR) W) TIE, ¢ &BIRSH5EH
IR T, e 2 BIRS L2035 HZNTH L, (1) (21345 TodmEAETH S0, (3)
DOV TIHEENLETH S, 2HHET VL B o i, phHaIicREL DL, 6 % B
BB TRVERENE L STECIM, BEOBESE L SEVEM] 0L %
DT LI RNEV)DPB)TH L, SHile ZEBRS L7201, ROBRMVEL:
EEDOHME T DLLENDH D L) DD A)TH b,

INSHDOFEE2HMBOFEEMHAGDOELZLIZEY, POIMBEOZERIE, T4bb [5
ZAONEEOL LT, PIEIMH, 2HHICAICHLTCED L) 2N EIRT 20 25E 5,

4. PHIRRT 2 REEH

41 ZESIDFE

VITH OBRIZIE L2 2 H ORI OV T, pDORE SIS T2 HIZPASEIRY 2 2i97°
HoRER>TVWEDT, 1HIBICE 2 BAZSA L e #BAHEOHRZHIT 2 2 & T21HH
OHIFFFIR AT H T2 2 L0 CTE 2, LA o ¢, IMHOBEEIUER, 1HHORNZL 121
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R1E, WTFFTTOOHEST R
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ER

DWTIE, phip, L&D

-

IS LTWwab, 1 H ORI

Lo T3DIHEFITTE o T

®r—4 @r—4 O®Y—4 Y —4 AESEHORN
e o A RME 22 AL HECAIUELD - Al
CALEID HEEC AR ME R UPID [§E G A RMER
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— B0 BH
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®2 ®1PEICHATIILES &

it P L FEUS

G ROBSENE L2 & 2 DILA e 1HAH Ice, 28R & & 2 5K
(pooling contract) ® b & T 11
Ho P oIARFFIS
B HOREREH U 7z & & DA e 1HAH ICe, % I & 2 2 35K
(pooling contract) ® b & ToD 11
Ho p oAFFFIS

p=l

U, 1 H o -3 i 1 I H Ice, %3RS & 2 7K
(separating contract) ® % & TD 1
HH o P o MR
us 1IHEOEREAMGD & 2D 2 HH m 1HAH ICe, 2 IR & 2 2 0 ifEHY
DRI (separating contract) ® % & TD 1
WIH o P o WIS
U 1HHDKEABD & 2D 2 1H Drmin pDHLY 5 % HipH D TR,
DRI
e, tHDEEET Pic 1H D A DFRGIF AR TX - Y

Wi ot Eas ) oEROY YA A
Eiz 2Bk 00O5RERT

pDfili
e tHDEE T Do As)RicHwTU =TS Bzt
EICHFT Tl SN 5pDfl
p OB hEIn L g, Ro» P AR BTU =T Bt &
BCRAE U 2 R IS Tl 72 SN B pofiE

7T, () 1HHORERjO & %, 28HHIC
Alce, Zifilx gz L&D, 21
Ho P ofifFIE (j=G6,B)

() 1VHEH KRS O & %, 2HHIC
AlCe, BTz L&D, 21
Ho p ofififlfs (j=G,B)

LREVHNECPIE > THEDITTEDY, pEp, p, & DIIERESEZ 2T RS %
Vo ENERLIZOPHEFNOEEGTITTH D,

R1VEDWTH AT T &, WRAPEREZEZ RITINEES R VDIE62D T —ATH
D, BARBYICEL LRI LD, TNENDF —A2OWTC, 1HHOEJKRED2ODr — X %
AL TRAR L, FIBOKREWHEPIEESR,

62D —ADHERIZOWVWTIITEZALZLIZLE D, 62007 —2FAER, (1) 2MBICPAS
ATERSELZICHET 23005850108, 2) phip, LDV REVPE) PIZHET 2200
B, OMAEDLETH D, (1) IZOWTIEMEITHIA L 720 2HBEICB W TEEFIRIR % %
ZAHVENRZNOT, 2HOIHBET VOEGTZOETHTIE Y (7272 LARR A A 2 FHEH
HHTEIEE), GAONTHEIHAKEICKT LTIl p R EnE JITE5HZENIZ LT
FBWENEGIEHL, AEnE ZE—FEEENERR T LV, Ln) e ThD,

LHTHIZOWTIE, FFHRIRDND 2 72D 280 LI E 7V &2 HALIZH TIIHH I LIFTE
T\, THIHET NV E2HIET VD6 % BN S 572D OFFEREI 2 I TAHA L),
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®3 1HEOEHKEL, 1 HEOHNE 2HBEOHMGEIEOHEAEHE

7= 1#HD 11 H o F|f5 2 W H o AR
5k

e T pr,(G) + (1 — p)m,(B)
@ 1 1

€1 m 2 E2(6)+EE2(3)

2 v pm(G) + (1 — p)T,(B)
@ e m; ! -

2} st 522(6)4'5“2(3)

2 w P (6) + (1 - p)T,(B)
® s 1_ 1_

& m Eﬂz(c) +ET[2(B)

e ™ pr,(G) + (1 — p)m,(B)
@ 1 1

=] EI; 2 Ez(G)“'EEz(B)

2 T pr,(G) + (1 — p)T,(B)
® 1 1

121 m 5 L(6) + 57 (B)

e ™ p2(G) + (1 — p)7,(B)
© 1 1

2] Lt Eﬁz(G) +Eﬁ2(3)

LI 7L DB (0 -+~ ¥) 2 ¢
2IIMIE TV DBBEB : (0 - X -V 20~ (-5 (0F - U5

2HIME 7L T LM B IE WS & RIS 5 2 & TROND 2HHOFFHMETY - U50d 2 0
T, CORBANLELIIPND I LI h B TNERTON @ -)(US - U Thro 2O
B, FEHAROKE SRBCE EER L0 RCHREDE L SHEHp ORE SI12 55 TIHD
BRAFADT = A5 5d )20 pli OV THINYA F AR L5 E) HOEREE T 2 2
DWp,, THbo

35T, DEFKL VHSHIZ, FHHRO - VNS s, ThbbG BHELLTHR
U7 SORBIHOEN SR B E, p dKECRY, EEOPIIOVTp <p bk b
DFY I, 6007 —ADI LADLEMELR T RDEV) IETH b, DD 5O 1]
BT, ¢ 28RS 2 1230 M0, ¢ 2 BINS T2 1032 L V) SABIZNE 2L kb
T L7\

OB H@D7 — AT, I8 2R EE 2 O —FR TH D, TIUK L Te, & BIRS
¢ 50, Gﬁibfag@ﬁM%Bﬁibfagxb%¢é<¢aﬂfe& RS (T 2
L9 BB Th D, D HOOBE LTI, FEHMEAKE IAHEL D, FF
HHREHKRE 2D LEOIO LAZEE %waéa%KMizﬁa@A«@ﬁwmwm%
F57:Ch o
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4.2 HEs|
INZNOFKBERTRNIBEHELR DL L), KRB TOREICL 2 HEIIHNETDH %,
D CTEEEAZ AR ED L) BRI ENTRALNIIONTE LD, 62DT —AUIZDONT,
G, B, U3 U§, U\HEMMEARET ST LICL o TEET L, FLUTTRINTe=1E7F %,

R1DUICHICT 325G (R4)
BN, G=80, B=40, U§=3, Uj=6, U, =40BEEEET L, TIUIME2 &z L TW»

K4 JBplibltd, ZHICE->T1HEDOEAKEEZe, ELLEZDFED

S5e &L EDFFEEIVWEE (G =80, B =40, U§—3, U =6, U, =
4 DHE

p r—2@ r—2@) r—203 r—2@ r—2® r—2®
0.67 0.62 1.95 -0.40 -3.30 -1.96 -4.32
0.68 0.54 1.71 -0.54 -2.51 -1.34 -3.59
0.69 0.56 1.57 -0.58 -1.82 -0.81 -2.96
0.7 0.64 1.49 -0.56 -1.20 -0.35 -2.40
0.71 0.78 1.47 -0.48 -0.64 0.05 -1.90
0.72 0.96 1.48 -0.36 -0.12 0.40 -1.44
0.73 1.18 1.53 -0.20 0.37 0.72 -1.01
0.74 1.42 1.60 -0.02 0.82 1.00 -0.62
0.75 1.69 1.69 0.19 1.25 1.25 -0.25
0.76 1.97 1.79 0.41 1.66 1.48 0.10
0.77 2.27 1.90 0.65 2.06 1.69 0.44
0.78 2.58 2.01 0.90 2.44 1.88 0.76
0.79 2.89 2.13 1.15 2.81 2.05 1.07
0.8 3.22 2.25 1.42 3.17 2.21 1.37
0.81 3.55 2.37 1.69 3.53 2.35 1.67
0.82 3.88 2.49 1.96 3.88 2.48 1.96
0.83 4.22 2.60 2.24 4.22 2.60 2.24
0.84 4.56 2.71 2.52 4.56 2.71 2.52
0.85 4.90 2.82 2.80 4.89 2.81 2.79
0.86 5.25 2.92 3.09 5.23 2.90 3.07
0.87 5.59 3.01 3.37 5.56 2.98 3.34
0.88 5.93 3.10 3.65 5.89 3.05 3.61
0.89 6.28 3.18 3.94 6.21 3.11 3.87
0.9 6.62 3.25 4.22 6.54 3.16 4.14
0.91 6.97 3.31 4.51 6.86 3.21 4.40
0.92 7.31 3.37 4.79 7.18 3.24 4.66
0.93 7.65 3.42 5.07 7.51 3.27 4.93
0.94 7.99 3.45 5.35 7.83 3.29 5.19
0.95 8.33 3.48 5.63 8.15 3.30 5.45
0.96 8.67 3.51 5.91 8.47 3.31 5.71
0.97 9.00 3.52 6.18 8.79 3.31 5.97
0.98 9.34 3.52 6.46 9.11 3.29 6.23
0.99 9.67 3.52 6.73 9.43 3.28 6.49

1 10.00 3.50 7.00 9.75 3.25 6.75
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o INHLOMEIZHESL L, p . =067, p, =083, p,=0.75 p,=087HIF 5, THUHEINT,
RIDTF =200 5O®F TIZOWT, EBIIKEIZBIT S L H ORI L 2 H o fef 5% 5
L, ZO#EEROIONVRATH D, 20D%E, 6 % BALZL EORENS, o ¥ BALZLED
FFEFICbDRDT, EATIATH NI ZERZENLELL, XM FATHNTe &
HERZLDIZHIDLEE LV,

RKAIZIF6ODFNH LD, ZpDEIZHIE L TOEDDTr —ADH I T L, 722X
F=ATEp,, <p,<Pp<p,ERoTVREDT, THEIRIDIMOBETH S, NITIE, FK4D
KETHATH L EBY, 065<p<070DLETr—A@, 070 <p <075 TiETr—2®, 0.75<p
<081 TlE7r—2@, 08l<p<1TIZTr—A@WPHTIdFE b, 722 p=067THL, r—2A
OFHTIEFELDT, ZOLERROMITYAFAILAE L, ZUE, PICE o> TUHHHICIEe %58
RSB ZEBRZ LR LTV, ZOBMERITIE, p>073TIETRTe BRI L2
ERAIEMPIZE > TEIRBETH 5o

FEHIR A e E S oDz, 2B TOMET ZEBICANT, 1HHOAREET S
BEDPOBEBRREIIOVTEZTCA L), (15RO TU=4%ili7zTpERkDODLE, p=078
Ehbo 08U EDp Tlde 2 BN LM T RY, HOHEIZITe 2BINSE LR EERL
ZEZHN5b,

RT4T, p=078%MET L7z p =078 7 —AB®IZHTIEEY, 073 <p < 0.78 TIF1HIMHE
TN Tlde 2 EIRSE LR 2R T 205, 2HHOBEICIde, 2 BIRSE LM ERIRT L L
b, TOEMIE, - 2002 H ORI

vz, (G) + (1 -p) 7,(B)

POMERTE D, 7,B) 13, WRMABTEDOH &L TAIZe A BRSPS/ LN FIEE
FKLTW5, BB RMATHEMAENC 2 ERT 200 PORRIIRELS B D, LD 5T,
073 <p < 078D X HIZEHHELDMEREDH E N KRE L BWIHEICIE, LHIZGHE U DD
EATLZ LI HOMG L 2B 0GB 2 E 2 7256, FIg0Z) BRE 5,

R1ONIIHET 2HE (K5)

T, G=70,B=40, U5 =3, U$=65, U=4D%E%EET S, TIUIRE2ZMZLTW5,
INnsofIcEs s, p =067, p, =079, p,=080, p,=0972%E i} %, L FEFRIZEEK
DIZDNRETH Db, ZOREIED,, <D <Py, <D, E%>TVHDT, ZNIRIDIDYET
BHbHo ITIH, REDAHTRLZZLIIZ, 067<p<079D & Er—2A®, 0.79 <p < 0.80 Tid 7 —
2D, 080 <p<097TiEr—2A®, 08l <p<1TRT—A@WHTiEE b, ZOKMEBITIX, ¥
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