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Hyperbolic Discounting and Naive Consumers

MORIMOTO, Shoko

Abstract

This study focuses on the behavior of hyperbolic discounting consumers and their spending habits
when confronted with self-control problems. This research uses micro data from the Preference
Parameters Study of Osaka University’s 21st Century COE Program ‘Behavioral Macrodynamics
Based on Surveys and Experiments’ and its Global COE project ‘Human Behavior and Socioeconomic
Dynamics’. Using 2011 and 2012 panel-data, I show the following facts: First, hyperbolic discounting

leads to overconsumption in not only naive consumers but also sophisticated consumers. Second, the
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form of discounting functions affects the degree of overconsumption.
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