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The Transition of Banks’ Risk Management System
after the Second Half of the 1980’s

SHIMBO, Yoshiei

Abstract

This paper overviews the transition of banks’ risk management system after the second half of the
1980’s. We can point out that the main cause of the appearance and expansion of the Japanese
bubble economy was the behaviors of the banks which payed little attention to risk management in
particular. After that, the development and enhancement of the banks’ risk management system have

been progressed based on the inspection manuals for deposit-taking institutions. As a result non-
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performing loan problems were resolved and banks’ corporate strengths were improved. However,
as it has recently seemed that banks’ financial intermediary functions have not worked enough,the
reviews of the inspection manuals and the comprehensive guidelines for supervision were decided.It

will be noticed on how to keep an appropriate banks’ risk management system in future.

Key words: Inspection manual for deposit-taking institutions, Comprehensive risk management,

Non-performing loan ratio, Capital adequacy ratio, Risk taking
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