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English Summary

Measures to Secure Area Management Financial
Resources in Tourist Areas
— Assuming Business Improvement District (BIDs) as
Tourism Contribution Areas in Kawagoe, Sawara, and
Tondabayashi —

Norihiko Yazawa

The main purpose of this paper is to explore measures to secure financial resources for the
operation of area management organizations as Urban Revitalization Incorporations. We mention that
the rationality of assuming a business improvement district (BID) as the extent to which tourism
benefits are receivable when collecting corresponding benefits in the form of taxes on internal
stakeholders using ordinances based on the Regional Revitalization Act. When we interpret the area
of BID as an extent of an area management, free-ride phenomenon within or around the area becomes
a deep-rooted problem.

Especially in tourist areas, since the scenery and environment are capitalized historically over
time, it could be judged to be rational to assume, for example, Nationally-selected Preservation
Districts for Groups of Historic Buildings (DGHB district for short) as BID area which could be
claimed to some responding beneficial burden.

We use inverse distance weighting method (IDW method) in geographic information system to
interpolate land price value as an index of transitional productivity level in a specific BID district in
a city comparing with the value in the city area as a whole. We could finally interpret this value as an
upper limit of taxation on the beneficiaries inside BID district. Specifically, if the asset value increase
rate in the DGHB district (as BID) is more than the rate of increase in asset value in the whole city,
from the administrative viewpoint, which becomes sufficient reason for levying the additional assts

tax on beneficiaries, e.g. landowners and store managers who are occupying this district.

Key words: Taxation on the beneficiaries for managements in regional revitalization areas,
Capitalization hypothesis, Autonomous regional revitalization, Data interpolation,
Inverse Distance Weighting (DIW) method



