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Circularity of Globalization and Horizontally
Integrated Economy

— Expansion of Developed World Economy and
Incomplete Contract Model —

KADOTA, Kiyoshi

Abstract

The North-South relations has entered a new phase on the basis of US-China habitat differentiation
in the division of labor, and the economic growth of emerging and least developed countries has been
characterized as pehenomenon in the inward-looking process. In this thesis, I argue that the linear
catch-up process is vertically integrated economy which is included in the horizontally integrated
economy, leading globalization and inward-looking process. The horizontally integrated economy is
the economy which allows for sustainable economic growth on the basis of the establishment of the
individualistic norms and institutions on the different extent, and then the comparative advantage
of design, while inward-looking international economic society in the 21st century which has
matured has bias toward the horizontally integrated economy. In this thesis, on the service portfolio
governance framework (SPG framework), I argue the dynamics of international economic society in
the hollizontally integrated economy, including vertically integrated economy, which has gradually
intensified inward-looking facet since the industrial revolution, relating to the economic theories and

incomplete contract model.
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