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1995~2002 0.2 40.1 (15.0) 0.8 24.2 154 19.3
2003~2007 0.3 31.7 (18.2) 14 21.5 25.3 19.8
2008~2012 0.3 299 (18.4) 1.7 21.7 26.1 20.3
2013~2017 0.2 27.8 (18.8) 2.1 21.8 30.5 17.5
2018~2022 0.1 29.7 (22.2) 25 20.8 299 16.9
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. REAit| 84341 (62| 72376 (73| 68819 (68)| 70739 (73)| 57317 (11| 46546 (69) | 43629 (79)| 44181 (7.0)| 41,839 (73)| 32438 (7.5)
EA 5| a6 1521 1,825 3,09 A 960 1,669 848 4393 A 149 1416
REAIT( 510918 (37.7) | 288,507 (29.1) | 288,248 (28.5) (221,440 (22.8) | 216,430(26.8) | 169,756 (25.2) | 126,954 (23.1) | 135,579 (21.6) | 143835 (25.0)| 92,19 (21.3)
B £7 ABML| A 2664 A35% A 2,05 A3503 90 A 1448 1,667 A% 2
e, | TR | 713,110 (526) |612,582 (61.8) {640,128 (63.2) 666,234 (68.6) | 524,539 (64.9) 452,081 (67.0) | 374,394 (68.1) | 443,003 (70.5) | 384,442 (66.7)| 30485 (70.6)
B | 153 1,305 1,249 A 2157 1,289 A 2940 A 1,066 A 3609 891 A
—_ REAT| 4753905 | 18174 (18) | 15802 (L6)| 12570 (13)| 10488 (13)] 6,10 (09)| 4922(09)| 5700 (09)| 6235 (11| 2,503 (0.6)
ERl | A5 A4 A3 19 A 175 8 18 137 38 A2
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2012 277| 103 791 620 135 125 100 40 44 58 112 9 1064
2013 309, 116 944 478 124 88 87 32 47 92| 106 12 1123
2014 389 120 906 440 108 61 106 34 36 105 130 7 1120
2015 397 272 835 734 356 512 108 99 121 29 48 55 99 9 1157
2016 419| 203 870 787 360 465 97 91 160 32 48 83 137 7 1210
2017 440| 133 937 780 221 273 84 48 163 27 32 83 124 15 1202
2018 458 88 949 769 195 278 67 31 138 21 27 38 123 4 1220
2019 417 88 1014 837 324 466 62 35 183 30 24 42 48 5 1233
2020 323 80 898 761 296 345 56 27 162 23 17 59 31 2 1119
2021 323 92 1009 822 234 282 55 20 209 14 31 34 36 3 1197
2022 331 290 1015 79 190 266 38 15 164 12 20 40 32 5 1238
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EREERENRERT 14 (7.0) 16 (8.0) 16 (8.0) 18 (9.0) 23 (11.6) 26 (13.1)
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F E 2017 2018 2019 2020 2021 2022
o u ‘EH (L) 14.6 14.5 14.3 14.2 13.8 13.4
HIMEER (%) 38.6 39.2 40.1 42.6 44.9 47.2
_ ‘EH (L) 15.1 15.2 15.0 15.0 14.7 14.6
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HIMEER (%) 37.4 38.1 39.4 41.0 43.1 45.2
] ‘EH (N 11.2 11.1 11.3 11.6 11.3 10.8
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HIMEER (%) 45.9 54.2 53.6 47.4 58.8 60.0
] wEH (L) 11.4 11.8 11.5 11.8 11.9 11.3
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HIMEER (%) 38.9 36.2 36.2 39.7 42.8 45.6
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HoMeE= 0.121%*  (0.032) 0.016 (0.012)
FoEEIEER 0.002 (0.002) 0.001 (0.001)
B ia%E 8.245%*  (1.207) 1.016 (0.000)
RES® 0.301**  (0.040) 0.011 (0.014)
BREEEELE | -0.029 (0.026) 0.008 (0.009)
B FafEtx 0.123**  (0.035) | -0.011 (0.012)
WEFEEEANE | 0.527%*  (0.089) | -0.065* (0.031)
FRERFIE O -0.003 (0.005) 0.004* (0.001)
B LR 0.018 (0.010) 0.003 (0.004)
TR A RELRE 0.2140 0.0061
BUAIEL 995 796
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English Summary

An Analysis on the Effects of the Foreign Investors to
Corporate Governance

Motoyuki Watanabe

The purpose of this research note is to examine empirically whether the changes in the share-
ownership ratio of foreign investor positively impacts firms’ performance. Most prior research has
analyzed empirically the relationship between share-ownership of foreign investors and Japanese
firms’ performance by conducting cross-sectional regressions. Those studies show that the percentage
of foreign investor’s share ownership is positively related to firms’ performance. They reveal the
positive influence on corporate governance.

This note empirically investigates this relationship by using panel data listed on the Nikkei 225 of
the Tokyo Stock Exchange. The method of this research is independent-samples t-test that compares
the means of ROA of the 200 cases in high foreign investor’s share ownership and 200 cases in low
foreign investor’s share ownership. From this test the increase of foreign investor’s share ownership
conduces the improvement of corporate performance.

Another method is multiple regression analysis, which measures the impact of dependent
variables (level and changes of foreign investor’s share ownership) on some independent variables.
Through this analysis we find the preference in foreign investors to Japanese companies which have
many independent directors, large market value, high ROA, and cash ratio.

My results suggest that foreign investors play an important role in corporate governance, or that

they have the appropriate discipline to Japanese firms’ management.



