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English Summary

An Institutional Study of Governance in the NBL

An Institutional Analysis Approach and Empirical 

Analysis of Formal Rules

Takaaki Koba

Shinichiro Hagimoto

This is an empirical study of the NPB (Nippon Professional Baseball Organization) �s authorities 

and modes of exercise, based on new institutionalist economics. In clear contrast to the vertically 

integrated MLB, the NPB�s authorities are limited to decisions on the conflict over sources of earnings 

and the distribution of human resources. NPB also has a small independent revenue sources. This 

paper examined the NPB�s formal regulations and analyzed the NPB�s property rights. Conclusively, 

the Japanese professional baseball industry operates on the principle of private autonomy, clearly 

contrasting to MLB

key words:  Nippon Professional Baseball (NPB), governance of nonprofit organizations, new 

institutionalist economic, property rights, internal labor market in the professional 

baseball industry
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English Summary

An Analysis on the Effects of the Foreign Investors to 

Corporate Governance

Motoyuki Watanabe

The purpose of this research note is to examine empirically whether the changes in the share-

ownership ratio of foreign investor positively impacts firms� performance. Most prior research has 

analyzed empirically the relationship between share-ownership of foreign investors and Japanese 

firms� performance by conducting cross-sectional regressions. Those studies show that the percentage 

of foreign investor�s share ownership is positively related to firms� performance. They reveal the 

positive influence on corporate governance.

This note empirically investigates this relationship by using panel data listed on the Nikkei 225 of 

the Tokyo Stock Exchange. The method of this research is independent-samples t-test that compares 

the means of ROA of the 200 cases in high foreign investor�s share ownership and 200 cases in low 

foreign investor�s share ownership. From this test the increase of foreign investor�s share ownership 

conduces the improvement of corporate performance.

Another method is multiple regression analysis, which measures the impact of dependent 

variables (level and changes of foreign investor�s share ownership) on some independent variables. 

Through this analysis we find the preference in  foreign investors to Japanese companies which have 

many independent directors, large market value, high ROA, and cash ratio.

My results suggest that foreign investors play an important role in corporate governance, or that 

they have the appropriate discipline to Japanese firms� management.
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